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ANTITRUST ECONOMICS 

READING LIST 

2013	  
	  

*	  Indicates	  required	  reading	  

Required	  and	  Recommended	  Textbooks:	  

• *	  Carlton,	  Dennis	  W.	  &	  Jeffrey	  M.	  Perloff,	  ,	  MODERN	  INDUSTRIAL	  ORGANIZATION	  
(Addison-‐Wesley,	  4th	  ed.	  2004).	  	  

• Motta,	  Massimo,	  COMPETITION	  POLICY:	  THEORY	  AND	  PRACTICE	  (Cambridge	  
University	  Press,	  2004)	  	  

• Mankiw,	  Gregory	  N.,	  PRINCIPLES	  OF	  MICROECONOMICS	  (South-‐Western	  College	  
Publishing,	  3rd	  edition	  2003),	  or	  any	  reputable	  undergraduate	  textbook	  in	  
economics	  or	  microeconomics	  which	  will	  provide	  a	  basic	  introduction	  to	  
economics,	  (e.g.	  Walter	  Nicholson,	  Hal	  Varian).	  

	  

Reading	  Material	  by	  Topic	  	  

1. Economics	  of	  Competition	  Policy	  

• *	  Vickers,	  John,	  Abuse	  of	  Market	  Power.	  Speech	  To	  The	  31st	  Conference	  Of	  The	  
European	  Association	  For	  Research	  in	  Industrial	  Economics,	  Berlin.	  (2004).	  Also	  
Abuse	  of	  Market	  Power	  in	  HANDBOOK	  OF	  ANTITRUST	  ECONOMICS	  .(The	  MIT	  
Press,	  2008).	  	  

• *	  Evans,	  David	  S.,	  Why	  Different	  Jurisdictions	  Do	  Not	  (and	  Should	  Not)	  Adopt	  the	  
Same	  Antitrust	  Rules	  (February	  16,	  2009).	  CHICAGO	  JOURNAL	  OF	  
INTERNATIONAL	  LAW.	  Available	  at	  SSRN:	  http://ssrn.com/abstract=1342797.	  	  

• Kaplow,	  Louis	  &	  Carl	  Shapiro,	  Antitrust	  (January	  2007).	  HARVARD	  LAW	  AND	  
ECONOMICS	  DISCUSSION.	  Paper	  No.	  575.	  Available	  at	  SSRN:	  
http://ssrn.com/abstract=961264.	  
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• *	  Baker,	  Jonathan	  B.,	  The	  Case	  for	  Antitrust	  Enforcement,	  (Fall	  2003).	  Available	  at	  
SSRN:	  http://ssrn.com/abstract=452182	  	  	  

• Baker,	  Jonathan	  B.,	  Competition	  Policy	  as	  a	  Political	  Bargain	  (January	  16,	  2005).	  
Available	  at	  SSRN:	  http://papers.ssrn.com/sol3/papers.cfm?abstract_id=649442	  	  	  

• Kovacic,	  William	  E.	  &	  Carl	  Shapiro,	  Antitrust	  Policy:	  A	  Century	  of	  Economic	  and	  
Legal	  Thinking	  (October,	  1999).	  University	  of	  Berkeley,	  Center	  of	  Competition	  
Policy	  Working	  Paper	  No.	  CPC99-‐09.	  Available	  at	  SSRN:	  
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=506284	  	  

	  

2. Firms	  and	  Profit	  Maximization	  

• *	  Carlton,	  Dennis	  W.	  &	  Jeffrey	  M.	  Perloff,	  MODERN	  INDUSTRIAL	  ORGANIZATION	  
(Addison-‐Wesley,	  4th	  ed.	  2004).	  Chapter	  2:	  The	  Firm	  and	  Costs;	  	  

• *	  Mankiw,	  Gregory	  N.,	  PRINCIPLES	  OF	  MICROECONOMICS	  (South-‐Western	  College	  
Publishing,	  3rd	  edition	  2003).	  Chapter	  13:	  The	  Costs	  of	  Production;	  Chapter	  14:	  
Firms	  in	  Competitive	  Markets	  

• 	  *	  Motta,	  Massimo,	  COMPETITION	  POLICY:	  THEORY	  AND	  PRACTICE	  (Cambridge	  
University	  Press,	  2004).	  Chapter	  2:	  Market	  Power	  and	  Welfare:	  Introduction.	  

	  

3. Demand,	  Supply	  and	  Static	  Competition	  

• *	  Carlton,	  Dennis	  W.	  &	  Jeffrey	  M.	  Perloff,	  MODERN	  INDUSTRIAL	  ORGANIZATION	  
(Addison-‐Wesley,	  4th	  ed.	  2004).	  Chapter	  3:	  Competition;	  

• *	  Mankiw,	  Gregory	  N.,	  PRINCIPLES	  OF	  MICROECONOMICS	  (South-‐Western	  College	  
Publishing,	  3rd	  edition	  2003).	  Chapter	  4:	  The	  Market	  Forces	  of	  Supply	  and	  
Demand	  

	  

4. Innovation	  and	  Dynamic	  Competition	  

• *	  Schmalensee,	  Richard	  &	  David	  S.	  Evans,	  Some	  Economic	  Aspects	  of	  Antitrust	  
Analysis	  in	  Dynamically	  Competitive	  Industries.	  Available	  at	  SSRN:	  
http://ssrn.com/abstract=270551.	  	  

• Evans,	  David	  S.	  &	  Keith	  N.	  Hylton,	  The	  Lawful	  Acquisition	  and	  Exercise	  of	  Monopoly	  
Power	  and	  its	  Implications	  for	  the	  Objectives	  of	  Antitrust	  (September	  26,	  2008).	  
COMPETITION	  POLICY	  INTERNATIONAL,	  Vol.	  4,	  No.	  2,	  p.	  203,	  2008.	  A	  similar	  
version	  available	  at	  SSRN:	  http://ssrn.com/abstract=1275431	  

• 	  *	  Ginsburg,	  Douglas	  H.	  &	  Joshua	  D.	  Wright,	  Dynamic	  Analysis	  and	  the	  Limits	  of	  
Antitrust	  Institutions	  (June	  14,	  2012).	  ANTITRUST	  LAW	  JOURNAL,	  Vol.	  78,	  No.	  1,	  
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2012;	  George	  Mason	  Law	  &	  Economics	  Research	  Paper	  No.	  12-‐48.	  Available	  at:	  
http://ssrn.com/abstract=2084355	  

• Posner,	  Richard	  A.,	  Antitrust	  in	  the	  New	  Economy	  (November	  2000).	  University	  of	  
Chicago	  Law	  &	  Economics,	  Olin	  Working	  Paper	  No.	  106.	  Available	  at	  SSRN:	  
http://ssrn.com/abstract=249316	  

	  

	  

5. Product	  Differentiation	  

• *	  Carlton	  Dennis	  W.	  &	  Jeffrey	  M.	  Perloff,	  MODERN	  INDUSTRIAL	  ORGANIZATION	  
(Addison-‐Wesley,	  4th	  ed.	  2004).	  Chapter	  7:	  Product	  Differentiation	  and	  
Monopolistic	  Competition.	  

• Spence,	  Michael	  A.,	  Product	  Differentiation	  and	  Welfare	  (May,	  1976)	  AMERICAN	  
ECONOMIC	  REVIEW,	  Vol.	  66,	  No.	  2,	  pp.407-‐	  414.	  Available	  at:	  
http://www.jstor.org/discover/10.2307/1817254?uid=2&uid=4&sid=211016964
47427	  	  

• Hotelling,	  Harold,	  Stability	  in	  Competition	  (Mar.,	  1929),	  THE	  ECONOMIC	  JOURNAL,	  
Vol.	  39,	  No.	  153,	  pp.41-‐75.	  Available	  at:	  
http://pds7.egloos.com/pds/200802/05/48/Stability_in_Competition.pdf.	  	  	  

• *	  Mankiw,	  Gregory	  N.,	  PRINCIPLES	  OF	  MICROECONOMICS	  (South-‐Western	  College	  
Publishing,	  3rd	  edition	  2003).	  Chapter	  17:	  Monopolistic	  Competition.	  

• Tirole,	  Jean,	  THE	  THEORY	  OF	  INDUSTRIAL	  ORGANIZATION	  (Massachusetts	  
Institute	  of	  Technology,	  1988),	  Chapter	  7:	  Product	  Differentiation:	  Price	  
Competition	  and	  Non-‐Price	  Competition.	  

	  

6. Competition,	  Market	  Failures,	  and	  Welfare	  

• Carlton,	  Dennis	  W.	  &	  Jeffrey	  M.	  Perloff,	  MODERN	  INDUSTRIAL	  ORGANIZATION	  
(Addison-‐Wesley,	  4th	  ed.	  2004).	  	  Chapter	  4:	  Monopolies,	  Monopsonies,	  and	  
Dominant	  Firms.	  

• Eatwell,	  John,	  Murray	  Milgate	  &	  Peter	  Newman,	  NEW	  PALGRAVE:	  A	  DICTIONARY	  
OF	  ECONOMICS	  (Palgrave	  Macmillan,	  1998).	  Entries:	  “Monopoly”	  and	  “Welfare”.	  

• *	  Carlton,	  Dennis	  W.	  &	  Randal	  C.	  Picker,	  Antitrust	  and	  Regulation	  (October	  2006).	  
University	  of	  Chicago	  Law	  &	  Economics,	  Olin	  Working	  Paper	  No.	  312.	  Available	  at	  
SSRN:	  http://ssrn.com/abstract=937020.	  	  

	  

7. Multi-‐Sided	  Platforms	  
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• *Evans,	  David	  S.	  &	  Richard	  Schmalensee,	  The	  Antitrust	  Analysis	  of	  Multi-‐Sided	  
Platform	  Businesses	  (December	  4,	  2012).	  Roger	  Blair	  and	  Daniel	  Sokol,	  eds.,	  Oxford	  
Handbook	  on	  International	  Antitrust	  Economics,	  Oxford	  University	  Press,	  
Forthcoming;	  University	  of	  Chicago	  Institute	  for	  Law	  &	  Economics,	  Olin	  Research	  
Paper	  No.	  623.	  Available	  at	  SSRN:	  http://ssrn.com/abstract=2185373	  	  

• Evans,	  David	  S.	  et	  al.,	  PLATFORM	  ECONOMICS:	  ESSAYS	  ON	  MULTI-‐SIDED	  
BUSINESSES	  (December	  17,	  2011).	  COMPETITION	  POLICY	  INTERNATIONAL,	  
2011.	  Available	  at	  SSRN:	  
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1974020	  	  (e-‐book	  with	  
collection	  of	  my	  papers).	  

• *	  Evans,	  David	  S.,	  Catalyst	  Code:	  How	  to	  Ignite	  a	  Platform	  Business	  and	  Rule	  a	  
Platform-‐Based	  Ecosystem	  (video	  course	  and	  powerpoint	  deck).	  

	  

8. Oligopoly	  and	  Game	  Theory	  

• *	  Carlton,	  Dennis	  W.	  &	  Jeffrey	  M.	  Perloff,	  MODERN	  INDUSTRIAL	  ORGANIZATION	  
(Addison-‐Wesley,	  4th	  ed.	  2004).	  Chapter	  6:	  Non-‐cooperative	  Oligopoly;	  Chapter	  
11:	  Strategic	  Behavior,	  section:	  Non-‐cooperative	  Strategic	  Behavior.	  

• Borenstein	  Severin,	  Case	  9:	  Rapid	  Price	  Communication	  and	  Coordination:	  The	  
Airline	  Tariff	  Publishing	  Case	  (1994),	  in	  THE	  ANTITRUST	  REVOLUTION:	  
ECONOMICS,	  COMPETITION,	  AND	  POLICY	  (John	  E.	  Kwoka	  and	  Lawrence	  J.	  White,	  
eds.,	  Oxford	  University	  Press,	  4th	  ed.	  2003).	  Available	  at:	  
http://www.colorado.edu/Economics/courses/spring10-‐4999-‐003/ATPCO.pdf.	  	  

• Scott	  Bierman	  &	  Luis	  Fernandez,	  GAME	  THEORY	  WITH	  ECONOMIC	  APPLICATIONS	  
(Addison-‐Wesley:	  2nd	  Edition,	  1997).	  Chapter	  20:	  Cartel	  Enforcement.	  	  

	  

9. Cartels	  and	  Coordinated	  Effects	  

• *	  Carlton,	  Dennis	  W.	  &	  Jeffrey	  M.	  Perloff,	  MODERN	  INDUSTRIAL	  ORGANIZATION	  
(Addison-‐Wesley,	  4th	  ed.	  2004).	  Chapter	  5:	  Cartels:	  Oligopoly	  Joint	  Decision	  
Making;	  

• *	  Motta,	  Massimo,	  COMPETITION	  POLICY:	  THEORY	  AND	  PRACTICE	  (Cambridge	  
University	  Press,	  2004).	  Chapter	  4:	  Collusion	  and	  Horizontal	  Agreements.	  (Skim	  
this	  and	  don't	  worry	  about	  the	  math)	  

• *	  Levenstein,	  Margaret	  C.	  &	  Valerie	  Y.	  Suslow,	  What	  Determines	  Cartel	  Success?	  
(2006).	  JOURNAL	  OF	  ECONOMIC	  LITERATURE,	  Vol.	  44,	  No.	  1,	  2006.	  Available	  at	  
SSRN:	  www.ssrn.com/abstract=299415	  	  

• Connor,	  John	  M.,	  Case	  10:	  Global	  Cartel	  Redux:	  The	  Amino	  Acid	  Lysine	  Antitrust	  
Litigation	  (1996)	  in	  THE	  ANTITRUST	  REVOLUTION:	  ECONOMICS,	  COMPETITION,	  
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AND	  POLICY	  (John	  E.	  Kwoka	  and	  Lawrence	  J.	  White,	  eds.,	  Oxford	  University	  Press,	  
4th	  ed.	  2003).	  Available	  at:	  
http://www.agecon.purdue.edu/staff/connor/papers/lysinedamages_chapter_ant
itrust%20revolution.pdf.	  	  

• Porter	  Robert	  H.,	  A	  Study	  of	  Cartel	  Stability:	  The	  Joint	  Executive	  Committee,	  1880-‐
1886,	  (Autumn,	  1983)	  THE	  BELL	  JOURNAL	  OF	  ECONOMICS,	  Vol.	  14,	  No.	  2,	  pp.	  301-‐
314.	  Available	  at:	  
http://www.jstor.org/discover/10.2307/3003634?uid=2&uid=4&sid=211016966
78517	  	  

• Abrantes-‐Metz,	  Rosa	  M.,	  Design	  and	  Implementation	  of	  Screens	  and	  Their	  Use	  by	  
Defendants	  (September	  30,	  2011).	  COMPETITION	  POLICY	  INTERNATIONAL	  (CPI)	  
Antitrust	  Chronicle,	  Vol.	  2,	  September	  2011.	  Available	  at	  SSRN:	  
http://ssrn.com/abstract=1943223	  	  

• Abrantes-‐Metz,	  Rosa	  M.,	  The	  Power	  of	  Screens	  to	  Trigger	  Investigations	  (July	  21,	  
2010).	  Available	  at	  SSRN:	  http://ssrn.com/abstract=1646628.	  	  

	  

10. Competitive	  Constraints	  and	  Market	  Power	  

• *	  Evans,	  David	  S.,	  Lightening	  Up	  Market	  Definition	  (May	  1,	  2010).	  RESEARCH	  
HANDBOOK	  ON	  THE	  ECONOMICS	  OF	  ANTITRUST	  LAW,	  Einer	  Elhauge,	  ed.,	  New	  
York:	  Edward	  Elgar,	  2010.	  Available	  at	  SSRN:	  http://ssrn.com/abstract=1599270	  

• Chang,	  Howard	  H.,	  David	  S.	  Evans	  &	  Richard	  Schmalensee,	  Assessment	  of	  Market	  
Power	  in	  Competition	  Matters:	  Prepared	  for	  the	  Federal	  Competition	  Commission	  of	  
Mexico	  (March	  30,	  2011).	  Available	  at:	  
www.cfc.gob.mx/images/stories/Documentos/guias/ultdoctopodersustmercado.
pdf.	  	  	  	  	  	  	  	  

• *	  Baumol,	  William	  J.	  &	  Daniel	  G.	  Swanson,	  The	  New	  Economy	  and	  Ubiquitous	  
Competitive	  Price	  Discrimination:	  Identifying	  Defensible	  Criteria	  of	  Market	  Power	  
(2003)	  ANTITRUST	  LAW	  JOURNAL,	  Vol.	  70,	  pp.661-‐685.	  A	  similar	  version	  
Available	  at:	  http://apps.americanbar.org/antitrust/at-‐committees/at-‐
pdiscr/special-‐resources/pdf/05_AB4089_UBAU_661-‐685.pdf.	  	  

• Gual,	  Jordi,	  et	  al.,	  An	  economic	  approach	  to	  Article	  82	  (July,	  2005)	  Report	  by	  EAGCP.	  	  
Available	  at:	  	  ec.europa.eu/dgs/competition/economist/eagcp_july_21_05.pdf	  

	  

11. Market	  Definition	  

• *	  Baker,	  Jonathan	  B.,	  Market	  Definition:	  An	  Analytical	  Overview	  (November	  2006).	  
Available	  at	  SSRN:	  http://ssrn.com/abstract=854025	  
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• *	  Ashenfelter,	  Orley	  C.,	  David	  Ashmore,	  Jonathan	  B.	  Baker,	  Suzanne	  Gleason	  &	  
Daniel	  S.	  Hosken,	  Econometric	  Methods	  in	  Staples	  (April	  9,	  2004).	  PRINCETON	  LAW	  
&	  PUBLIC	  AFFAIRS.	  Paper	  No.	  04-‐007.	  Available	  at	  SSRN:	  
http://ssrn.com/abstract=529144	  

• Carlton,	  Dennis	  W.,	  Market	  Definition:	  Use	  and	  Abuse	  (Spring,	  2007).	  
COMPETITION	  POLICY	  INTERNATIONAL,	  Vol.	  3,	  No.	  1.	  Available	  at	  SSRN:	  
http://ssrn.com/abstract=987061	  	  

• *	  Chang,	  Howard	  H.,	  David	  S.	  Evans	  &	  Richard	  Schmalensee,	  Market	  Definition:	  
Assessment	  of	  the	  Relevant	  Market	  in	  Competition	  Matters	  (March	  2011).	  Prepared	  
for	  the	  Federal	  Competition	  Commission	  of	  Mexico.	  Available	  at:	  
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